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Federal Open Market Committee Statement Summary and Commentary: Today the US Federal Open Market Committee (the “FOMC”) cut by 50 basis
points the target range for the federal funds rate to 4.75%-5.00%. There had been wide signaling by FOMC officials that cuts would happen today. The FOMC
stated that “recent indicators suggest that economic activity has continued to expand at a solid pace. Job gains have slowed, and the unemployment rate has
moved up but remains low. Inflation has made further progress toward the Committee’s 2 percent objective but remains somewhat elevated”.

The FOMC further stated that “The Committee has gained greater confidence that inflation is moving sustainably toward 2 percent, and judges that the risks
to achieving its employment and inflation goals are roughly in balance. The economic outlook is uncertain, and the Committee is attentive to the risks to both
sides of its dual mandate. In light of the progress on inflation and the balance of risks, the Committee decided to lower the target range for the federal funds
rate by 1/2 percentage point to 4-3/4 to 5 percent”.

The FOMC has also released the Statement of Economic Projections (SEP). Of particular note is the median projection for the year-end Fed Funds rate, which
was significantly lowered by FOMC members at this meeting compared to June. For 2024, the median target projection for the fed funds rate has decreased
from 5.1% in June to the current projection of 4.4%. As for the year-end 2025, the June figure of 4.1% has dropped to a projected 3.4%, and for the year-end
2026, the projection has decreased from 3.1% to 2.9%. Unemployment projections have also increased. In 2024, the June projection has risen from 4.0% to
4.4%. The 2025 projection has increased from 4.2% to 4.4%, and the 2026 projection has risen from 4.1% to 4.3%.

Goodwood Portfolio Reaction: The FOMC’s 50 bps interest rate cut announcement was somewhat surprising as most economists were calling for a 25 bps
cut, however declines in PCE inflation plus the rise in the unemployment rate were factors contributing to the FOMC’s decision. The US economy remains
strong with the Atlanta Fed’s GDPNow forecast of Q3 US GDP sitting at +2.5%. Government spending remains a strong driver of US economic growth.

Goodwood Fixed-Income Strategies: Goodwood uses a disciplined, bottom-up, and fundamental approach in analyzing Canadian investment-grade
corporate bonds. Our investment-grade portfolios seek to preserve capital and provide a high cash coupon income. We have added new issues to the
portfolios with cash coupons in the 4.5% to 5.0% per annum range. In addition, our bond portfolios may also provide an opportunity for enhanced returns due
to spread tightening (bond price appreciation) from improving company and industry fundamentals. Our strategies are well diversified by position size,
industry sectors and term-to-maturity. Goodwood's flexible, tactical approach can capitalize on inefficiencies in the fixed-income markets. The long-only
investment-grade bond mandate invests in 20-30 fixed-income securities. Long-Short mandate: Goodwood Milford Fund. Goodwood also acts as sub-
advisor, managing investment grade bond and ESG-conscious investment grade bond mandates for third-party clients, institutions, pensions and
endowments.

Historical Interest Rate Trend and Forecast:
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Goodwood C$ Fixed-Income Strategies: Recent Investment-Grade Additions to Portfolios:
ATS Corporation 6.50% 08/21/2032 
Chemtrade Logistics Inc 6.375% 08/28/2029
CPPIB Capital Inc 2.25% 12/01/2031
CU Inc 4.664% 09/11/2054
Fortis Inc. 4.171% 09/09/2031
Enbridge Inc 4.73% 08/22/2034
Rogers Communications 4.25% 04/15/2032
Sienna Senior Living Inc. 4.436% 10/17/2029
South Bow 4.933% 02/01/2035
Suncor Energy 5% 04/09/2030
WSP Global Inc 4.754% 09/12/2034

Recent Investment-Grade Deletions from Portfolios:
BP Capital Markets 3.47% 05/15/2025 [sold]
CI Financial 3.759% 05/26/2025 [sold]
Dollarama Inc 2.443% 07/09/2029 [sold]
John Deere 2.81% 01/19/2029 [sold]
Rogers Communications 5.65% 09/21/2026 [sold]
Smartcentres REIT 5.162% 08/01/2030 [sold]
TransCanada 2.97% 06/09/2031 [sold]

Sources: Goodwood Inc., iShares by Blackrock *As at August 31, 2024. See full disclosure on page 2.



For more information: 416-203-2022 / www.goodwoodfunds.com

Important Information:
This communication is for information purposes only and is not, and under no circumstances is it to be construed as, an invitation to make an investment in the
Goodwood funds (the “Funds”) nor does it constitute a public offering to sell the Funds, strategy or any other products described herein. It should not be relied
upon when evaluating the merits of a potential investment in any funds or strategies managed by Goodwood Inc. Performance returns within are calculated for
the founding Class of Units for Goodwood Milford Fund LP. Other classes or series or strategies, may charge different fees and/or have different holdings
and therefore returns between classes and Funds may vary. In addition, although the Goodwood Milford Fund LP has a similar mandate to the Investment
Grade Corporate Bond mandate, each mandate may charge different fees, have different portfolio holdings and asset classes and therefore performance
returns between the mandates will vary. As a result, the Goodwood Milford Fund Class S returns are not directly comparable and there can be significant
differences between mandates. Fund returns are net of all fees. Past performance is not indicative of future results. Please contact Goodwood to better
understand the differences between the Goodwood Milford Fund returns and the Investment Grade Corporate Bond and ESG-Conscious Investment Grade
Bond mandates. The Investment Grade Bond Mandate and ESG-Conscious Investment Grade Bond Mandate are part of a third-party investment manager
UMA account program for which Goodwood Inc. acts as sub-advisor. The information provided herein is for informational purposes. The UMA mandates are
only available to clients of the third-party manager’s advisors who are part of the third-party UMA account program. Performance data from certain market
indices/ETFs (iShares Core Canadian Universe Bond ETF and iShares Canadian Corporate Bond ETF) are provided in this presentation for information purposes
only. A comparison of the Fund’s performance to such ETFs is of limited use because the composition of the portfolios may contain other securities not found in
the market index/ETF. As a result, no market indices/ETFs are directly comparable to the results of the Fund or strategy.

This communication is not a product of any research department. Goodwood Inc. does not have a research department. Any views and/or commentary in this
communication is by the Author (Portfolio Manager of the Goodwood funds). This commentary is not a recommendation and does not take into account whether
any product or transaction is suitable for any particular investor. The information contained herein is drawn from sources believed to be reliable, but the accuracy
or completeness of the information is not guaranteed. The opinions expressed are based upon our analysis and interpretation of these particulars and are not to
be construed as a solicitation or an offer to buy or sell the securities mentioned herein. The Goodwood funds and/or the principals, officers, directors, employees
of Goodwood Inc. may have a position in the securities mentioned herein and may make purchase and/or sales of these securities from time to time. Our
valuations may contain forward-looking information which is subject to change. Actual results or performance may differ materially from those expressed or
implied in this document as a result of unforeseen events and their effects on our valuations and opinions. No representation is being made that any account will
or is likely to achieve profits or losses similar to those mentioned herein. There can be significant differences between hypothetical performance results and the
actual results subsequently achieved by any particular portfolio or trading strategy.
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